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Dealing with construction permits in Romania

TIMISOARA ORADEA
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€1.4 million saved per 100 constructions

44 years saved per 100 constructions
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Which cities and indicators are measured?

v’ 22 cities

v' 5 Doing Business
indicators

Starting a business

Dealing with

construction permits |

Getting electricity

Registering property

Enforcing contracts
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Where is doing business easier?

Dealing with
City Starting a business  construction Getting electricity
permits
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Registering Enforcing
property contracts
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At least two cities outperform the average EU in 4 out of 5 areas

Global percentile of distance to frontier scores
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Cities’ uneven performance across the different areas measured
reveals opportunities for reform and exchange of good practices
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Hungarian cities are the fastest yet the most expensive in starting

a business
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The share of new companies using online registration varies
widely among Bulgaria, Hungary and Romania

Percentage of new limited liability companies registered online,
January 2015—June 2016

All Hungarian cities I 1 00.0
Sofia I /7.4
Plovdiv .. 73.5
Burgas . /3.2
Varna B 8.4
Ruse e 50.3
Pleven s 45.7

Constanta 24.4
Bucharest 6.5
Timisoara =25

Cluj-Napoca 1.0
Brasov 0.8
Oradea 0.8
Craiova 0.5
Ploiesti 0.5

lasi 0.2

I Bulgarian city

Romanian city

Sources: Bulgaria, Commercial Register at the Registry Agency; Romania, National Trade Registry Office.

WORLD BANK GROUP Doing BusmenEs in th._e European Union 201 ?
ulgaria, Hungary and Romania




Obtaining a building permit takes the least time on average in Romanian
cities—but obtaining other preconstruction approvals the most time

Average time (days)

102
56
1

I I I I I I ] l8
Obtaining all documents Obtaining building Undergoing final Obtaining water
and a provals required permit approvals and and sewerage

for u1|d|ng permit registering building connections

I Hungarian cities I Bulgarian cities Romanian cities

@ WORLD BANK GROUP Doing Business in thfe European Union 201 ?

Bulgaria, Hungary and Romania

10




Dealing with construction permits takes almost 70 days less in
Sofia than in Ruse

Sofia 25 35 3C 7 97

Burgas 40 35 24 14 133

Varna 36 36 A3 m 100 135

Pleven Vil 35 m 8 152

Plovdiv 44 30 10 162
Ruse = 21 E 26 165

0 30 60 a0 120 150 180
Time to deal with construction permits (days)

Obtain all documents and approvals required for building permit

Obtain building permit

Undergo final approvals and register building
[ Connect to water and sewerage

Other
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Getting electricity is a faster process in Romanian cities—but also
a costly one
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Getting electricity in Varna is 2 months faster than in Sofia—
however, time in both cities is among the longest compared globally

Sofia | > 262 days

Contract conclusion and electricity flow

Completion of external works and
inspections
Authorizations from the Municipality

Final contract
Completion and approval of project

design
Preliminary contract

Varna | > 200 days

Contract conclusion and electricity flow

Completion of external works and
inspections

Completion and approval of project
design, and authorizations from the
municipality

Final contract

Preliminary contract
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Hungarian cities stand out for efficiency and quality in property
registration, but also for a more expensive process

Average distance to frontier score (0-100)
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5 Hungarian cities and Timisoara would rank among the 10 top
economies globally in the ease of commercial dispute resolution

Distance to frontier score (0-100)

Korea, Rep. e 84.15
Singapore NEEEEEEEEEEEE————— 83.61

Debrecen (Hungary) 81.72
Australia T 79.72
Miskolc (Hungary) 79.53
Szekesfehervar (Hungary) 79.12

Norway NE——— 78.99
China N 77.98
Lithuania N 77.88

Pecs (Hungary) 77.07
Timisoara (Romania) 76.13
Szeged (Hungary) 75.98

Croatia M 75,87
Kazakhstan S 75,70
Austria N 75,49
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If all local good practices were adopted, the global performance
of each country would improve

Bulgaria Hungary Romania
Actual DTF score Hypothetical best DTF score  Actual DTF score Hypothetical best DTF score  Actual DTF score Hypothetical best DTF score:
90.56 89.53 89.53

81.72
71.42

72.75 7 o8 73.75 ? e ,,.//
- 7205
67.04 e o / e 65.94
63.25 /
58.09
54.64

53.23

— Starting a business —— Dealing with construction permits = Getting electricity Registering property

——— Enforcing contracts
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Peer to peer learning in Poland

Example: Reducing the time and cost to start a business in 2 lagging regions

—

—

-

More e-registration

E-registration is 50% cheaper than
paper registration

More e-registration

E-registration is around 75% faster than
paper registration

Faster paper processing

Paper applications in Gdansk are
processed around 40% faster than in
Kielce and Rzeszow

Fewer returned
applications

20-30% of applications are returned,
stalling business registration

v’ Kielce and Rzeszow had some of
the least efficient start-up
procedures among 18 cities.

v’ These cities looked to Poznan—
there most registrations take
place online in 8 days (4 weeks
faster).

v They also looked to Gdansk to
improve the paper registration
system, which is 40% faster.

v A judge from Bialystok advised
on dealing with spikes in demand.
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DO | N G B U S I N ESS Measuring Business Regulations

DATA RANKINGS REPORTS SUBNATIONAL METHODOLOGY RESEARCH BUSINESS REFORMS LAW LIBRARY CONTRIBUTORS ABOUT MEDIA

The Doing Business project provides objective measures of business regulations for local firms in 190 economies and selected cities at the subnational level.

Doing Business 2017 - Case studies spotlight Explore Economy Data
Protecting Minority Investors: Achieving sound corporate governance
X . . Select an economy v
» The case study discusses the economic benefits of shareholder empowerment. It also
contributes to defining sound corporate governance. Doing Business data confirm the -OR-
positive relationship between greater protection of minority shareholders and capital
market development. Select a topic v
» Read the case study OTHER OPTIONS
» Get all data

» Economy rankings / DTF

RECENT PUBLICATIONS SUBNATIOMAL REFORTS
b e . N . T = - . .
— Doing Business 2017: Equal Opportunity for All | Dolng Business Doing Business in Kazakhstan 2017
e ey s This World Bank Group flagship publication, is the 14th in ke L & Doing Business in Kazakhstan 2017 is the first report of

www.doingbusiness.org/EU1
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