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About Subnational Doing Business
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Generates micro-level data
on business regulations
globally comparable.

Diagnostic
Tool

Reform
Instrument

Monitoring
Device

ldentifies bottlenecks,
highlights opportunities for
Creates baseline that can be used to improvement and presents
measure progress over time. good practices.




Different locations, different regulatory processes, same country
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Significant potential for improvement by emulation of good practices

found across ltaly
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MILAN'’s fast-
track

CAGLIARI's [l Procedures io NAPLES’ low
one stop shop
consolidating

procedures

obtain the

building permit building permit

fees

A city combining these best practices would rank
33 out of 185 economies measured by Doing
Business in 2013.

Italy ranked 103!

The three cities share the same building law and the administrative structure
and face similar problems: replicating the best practices at subnational level
Is an easy win for reform-minded policy makers.



Subnational Doing Business measures progress over time
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Leveraging domestic best practices through knowledge exchange
An example from Mexico

Average distance to frontier score for the four areas measured (0-100)
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Which cities and indicators are measured in Hungary?

v’ 7 cities

v 5 Doing Business
indicators

* Starting a business

* Dealing with
construction permits

* Getting Electricity
® Registering Property

* Enforcing Contracts
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PLUS 15 more cities in 2 additional EU member states: Bulgaria and Romania.
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Bulgaria

Hungary

Romania

11

Compared to Romania and Bulgaria, Hungarian cities stand out in 4
out of 5 areas measured

Dealing with

: Getting
construction .
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permits
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All Hungarian cities outperform the EU average in property
registration and contract enforcement

Pécs and Szeged also outperform the average EU in construction permitting

Global percentile of distance to frontier scores
100 -

Other 20 cities | Top25%
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Cities’ uneven performance across the different areas measured
reveals opportunities for reform and exchange of good practices

22

13

Indicator with
highest ranking

Indicator with
lowest ranking

v’ Debrecen leads in registering
property and enforcing contracts
but lags behind most other
Hungarian cities in construction
permits

v’ Pécs tops construction permits,
but ranks last among Hungarian
cities in registering property

v’ Szeged ranks first in getting
electricity but could improve in
starting a business



Big differences among Hungarian cities on construction permitting
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Starting a business in Hungarian cities is fast, but expensive
-

Cost
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Hungary has the highest paid-in minimum capital requirement in

the EU

12 EU Member States

Malta
Finland
Poland

EU average
Sweden
Austria
Spain
Denmark
Estonia
Belgium
Slovakia
Luxembourg

Paid-in minimum capital (% of income per capita) 12 EU member states have a

paid-in minimum capital

I< 11.3 requirement that is zero or

—T less than 1% of income per

0.9 capita: Bulgaria, Cyprus,

| 10.9 Czech Rep., France, Greece,

I 11.5 Ireland, Italy, Latvia,

I 12.8 Netherlands, Portugal,

I 12.9 Romania and the UK.

I 13.9

I 16.4

I 17

I 17.8

I 19,5

I 20.3
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Lithuania
Croatia
Germany
Slovenia
Hungary
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= 32.9
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Y 45,5



The construction permitting process can be completed two
months faster in Pécs than in Budapest
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Pécs a5 30 T 25 1445

Szeged —25 147.5
Székesfehérvar —25 1555
Miskolc 50 B0 - 25 1585
Gyor i) 25 1615

Debrecen o5 s
Budapest

0 30 60 90 120 150 180 210
Time to deal with construction permits (days)

B Obtain all documents and approvals required for building permit B Connect to water and sewerage
B Obtain building permit Other
Undergo final approvals and register building 18



The post-construction process is burdensome in Hungary

Hungary Estonia

After construction After construction

Obtain water and sewerage connection . Apply for permit of use and request final
|  inspection from Municipality
Close e-construction log . Receive final inspection from Municipality
and obtain permit of use
Obtain approval on the cleanliness of water d) Obtain connection to water and sewerage
19

Submit new geodetic map to land registry

Receive final inspection from
Fire Protection Unit

Receive final inspection from
Public Health Unit

Receive final inspection from Mayor's Office

Obtain occupancy permit and update site
ownership certificate . Local authority . National authority O Private party




Connection works are 7 weeks faster in Székesfehérvar than in
GySGr—however, time is still one of the longest compared globally

Gyor

Sign contract, final connection &
electricity flow

Permit to install the cables

Statement on the agreement from a
supplier
Obtain external connection works by
E.ON
Apply for connection (E.ON) & get
estimate

Székesfehérvar

Sign contract, final connection &
electricity flow 12
Statement on the agreement from a
supplier 8

Permit to install the cables

Obtain external connection works by
E.ON

Apply for connection (E.ON) & get
estimate
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Streamlining the approvals processes for electrical connections can
reduce time

Notary from the

Measurement and Mayor’s Office of

Technical Safety

: the local
A Municipality
Owners of
Land registry neighbouring
lands
Distribution
Utility

S

Several specialized authorities

—_— (e.g. Environment Protection
Other utilities (e.g. gas, iy, Locs] Reme

telecommunication, Department, Hungarian Road
water and sewage) Authority, National Heritage
Authority: varies from city to

city)
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The Budapest Land Registry processes more sale transactions than
all six other Hungarian cities combined—at a faster rate than Pécs
-

Time to register property (days) Average annual number of transactions (thousands)
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High quality of land administration set Hungarian cities apart—
but there is room for improvement on transparency of information

Hungarian cities EU Average

Reliability of infrastructure
Geographic coverage

Land dispute resolution

Transparency of information
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N
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()]
0o
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Hungarian cities are among the 15 top countries globally in the
ease of commercial dispute resolution
G G I ;;hhhbhhmshs:s
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Low costs, fast trials make Hungarian courts efficient
G G I ;;hhhbhhmshs:s

‘W Filing mJudgement m Enforcement Total Days
e /// //

Debrecen | 330
Miskolc I 410
Székésfehérvar 225
recs I 500
szeged [ <20
EU Average I o
sudapest I 605
cysr I G0
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If all local good practices were adopted, the global performance of
Hungary would improve

Actual DTF score Hypothetical DTF score
(as represented by Budapest)
87.28 87.61 Starting a business
81.72 Enforcing contracts

Registering property
75.66  Dealing with construction permits

63.25
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IBRD = IDA

DO | N G B U S I N ESS Measuring Business Regulations

DATA RANKINGS REPO SUBNATIONAL METHODOLOGY RESEARCH BUSINESS REFORMS LAW LIBRARY Ci RIBUTORS ABOUT MEDIA

The Doing Business project provides objective measures of business regulations for local firms in 190 economies and selected cities at the subnational level.

Doing Business 2017 - Case studies spotlight Explore Economy Data
Protecting Minority Investors: Achieving sound corporate governance
X . . Select an economy v
» The case study discusses the economic benefits of shareholder empowerment. It also
contributes to defining sound corporate governance. Doing Business data confirm the -OR-
positive relationship between greater protection of minority shareholders and capital
market development. Select a topic v
» Read the case study OTHER OPTIONS
» Get all data

» Economy rankings / DTF

RECENT PUBLICATIONS SUBNATIOMAL REFORTS
Doing Business 2017: Equal Opportunity for All | Dolng Business Doing Business in Kazakhstan 2017
Deing Business . . . . ) . . inMagakhstan 2047 . E . _ . .
e ey s This World Bank Group flagship publication, is the 14th in & Doing Business in Kazakhstan 2017 is the first report of
= - s N - . B N o . .- . - o ' s s - . N P e -

www.doingbusiness.org/EU1
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